
Jean-Pierre Danthine 

EIEF - Einaudi Institute for Economics and Finance (may 2016) 
 

Topics in Banking and Banking Regulation 
 

Syllabus 
Jean-Pierre Danthine 
Paris School of Economics 
 
 
Lecture 1. The Great Mortgaging 
 

1. Banks and the Great Financial Crisis: an overview.  
Three phases – a real estate crisis, a liquidity crisis, a sovereign debt crisis – each with 

critical bank involvement.  
2. Real estate: what do banks do (i)? The great mortgaging  
3. What else do banks do? Beyond real estate 
4. The new banking reality: open questions 
5. Implications for growth, welfare and financial stability  

 
Lecture 2. Banks are fragile!  
 

1. Banks’ intrinsic fragility 
2. Why did we let them be so fragile (Basel 2)?  
3. Why were they willing to be even more fragile? 
4. Lessons learned (and not learned): Basel 3  
5. The European sovereign debt crisis – external banking flows – the 

internationalization of banking  - the bank- sovereign vortex 
6. What are the benefits of international banking flows? 

 
Lecture 3.  Liquidity 
 

1. Bank runs and the freezing of the Interbank market in the GFC 
2. What do banks do (ii)? Trade with each other! 
3. Liquidity provision: central banking in bad times 
4. The LOLR function of CB’s – the view before and the view after 
5. Complementing the LOLR: regulatory liquidity requirements  
6. LOLR in action:  UBS case study 

 
Lecture 4. TBTF 
 

1. The problem and its consequences -  When is big too big? 
2. Measure of the implicit subsidy  
3. Tackling TBTF at the root: 

a. Recovery and resolution plans  
b. TLAC etc.. (Cocos and bail- in -able debt) 

4. TBTF in practice 
5. Ringfencing and narrow banking? 
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Lecture 5. Central Banks and Financial Stability 
 

1. Central banks and financial stability before … 
2. And after the crisis 
3. Systemic risk and macroprudential policy 
4. Should central banks be involved? 
5. Leaning against the wind: the pros and cons 
6. The financial cycle 
7. Macropru: a first experience 
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Comment: 
Kay, King and Turner are three general audience books providing a fascinating and 
provocative background for studying and questioning modern banking after the GFC. 
The starred references are the most appropriate pre-reading for Topics 1 (Jorda et al.), 2 
(Baldwin and Giavazzi), 3 (Gorton) and 5 (Borio). 
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